THE INDIAN TARIFF PROBLEM
IN  RELATION   TO  INDUSTRY AND TAXATION
CHAPTER   I
INTRODUCTION;   TAXATION   AND   TARIFFS   IN
INDIA
1, THE PRINCIPLE OF PROGRESSIVE TAXATION
The structure and the content of the tax system of a country
are determined partly by the fiscal traditions of the past,
partly by the economic and social organisation of the people,
and partly also by the general lay-out and functions of the
different parts of the governmental machinery* Since there have
been in the past and there are likely to persist in the future the
most marked differences among different states in fiscal tradi-
tions as well as in the organic structures and functional relations
of the governmental machinery, we would naturally find the
greatest divergencies and disparities in the fiscal practices of
modern states* Nevertheless, as the result of a long process of
abstract analysis and comparative studies in public finance,
there have already emerged certain broad principles or standards
which are now being increasingly accepted as the tests of the
soundness of the fiscal system of a country, Among these various
principles of taxation, there is perhaps none which has found
a wider measure of acceptance in theory and practice than the
principle of taxation according to ability* Now, as there are
great inequalities among different social groups and classes in
wealth, income and taxable capacity, the canon of taxation
according to ability has come to be commonly interpreted as
progressive taxation.1 We can, therefore, observe in practically
every modern country a marked tendency to so devise and
interrelate the different taxes within the fiscal system as a
whole that the distribution of the burden of taxation among
* Cf. Seligman, Essays in Taxation, pp. ax et aeq,
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